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INDEPENDENT AUDITOR’S REPORT

The Unit holders
Al Fursan BRIC Equity Trading Fund
Kingdom of Saudi Arabia

We have audited the accompanying financial statements of Al Fursan BRIC Equity Trading Fund
(the “Fund”) managed by CAAM Saudi Fransi (the “Fund Manager”) which comprise the balance
sheet as at 31 December 2010 and the related statements of income, changes in net assets attributable
to unitholders and cash flows for the year then ended and the attached notes 1 through 15 which form
an integral part of the financial statements.

Fund Manager’s responsibility for the financial statements

The Fund Manager is responsible for the preparation and fair presentation of these financial statements
in accordance with generally accepted accounting standards in the Kingdom of Saudi Arabia and for
such internal control as the Fund Manager determines is necessary to enable the preparation of these
financial statements that are free from material misstatement, whether due to fraud or error. The Fund
Manager has provided us with all the information and explanations that we require relating to our audit
of these financial statements.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with generally accepted auditing standards in the Kingdom of Saudi
Arabia. Those standards require that we comply with relevant ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, we consider internal controls relevant to the entity’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal controls. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the Fund Manager, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

KPMG Al Fozan & Al Sadhan, a partnership registered in Saudi Arabia and a
member firm of the KPMG network of independent member firms affiliated
with KPMG International Cooperative (“KPMG International”), a Swiss entity.
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Opinion

In our opinion, the financial statements taken as a whole present fairly, in all material respects, the
financial position of the Fund as at 31 December 2010, and the results of its operations and its cash
flows for the year then ended in accordance with generally accepted accounting standards in the
Kingdom of Saudi Arabia appropriate to the circumstances of the Fund.

For KPMG Al Fozan & Al Sadhan

Abdullah H. Al Fozan

License no. 348 X
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Corresponding to: 21 March 2011



AL FURSAN BRIC EQUITY TRADING FUND

(Managed By CAAM SAUDI FRANSI)

BALANCE SHEET
As at 31 December 2010
{Amounts in US Dollar)
Notes
ASSETS
Cash at bank 7
Investments held for trading 6
Other receivable
Total assets
LIABILITIES
Bank overdraft

Accrued expenses
Total liabilities
Net assets attributable to the unit holders

Units in issue (numbers)

Net asset value - per unit

010 200
56,133 438,689
27,939,741 28,549,894
28,766 46,749
28,024,640 29,035,332
- 145,008
43,197 47,900
43,197 192,908
27,981,443 28,842,424
1,609,356 1,814,320
17.39 15.90

The accompanying notes 1 to 15 form an integral part of these financial statements.

The financial statements appearing from page 1 to 11 were approved by the Fund Manager (as
authorized by the unit holders as per the terms and conditions of the Fund) on 21 March 2011.




AL FURSAN BRIC EQUITY TRADING FUND
(Managed By CAAM SAUDI FRANSI)

STATEMENT OF INCOME
For the year ended 31 December 2010
(Amounts in US Dollar)
Nofes 2010 2009
INCOME

Trading gain, net 8 1,501,094 10,372,634
Dividend income 430,560 346,986
Exchange gain 456,056 3,392,390
2,387,710 14,112,010

EXPENSES
Management fee 11 464,868 359,633
Other expenses 8,980 4,659
473,848 364,292
Net income for the year 1,913,862 13,747,718

The accompanying notes 1 to 15 form an integral part of these financial statements.

The financial statements appearing from page 1 to 11 were approved by the Fund Manager (as
authorized by the unit holders as per the terms and conditions of the Fund) on 21 March 2011.




AL FURSAN BRIC EQUITY TRADING FUND
(Managed By CAAM SAUDI FRANSI)
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS
For the year ended 31 December 2010

{Amounts in US Dollar)
... 2010 - 2009 - -

UNIT HOLDERS’ FUND AT BEGINNING OF THE YEAR 28,842,424 13,820,219
Net income for the year 1,913,862 13,747,718
Changes from unit transactions

Proceeds from issuance of units 8,885,756 5,427,241
Payment against redemption of units (11,660,599) (4,152,754)
Net change from unit transactions (2,774,843) 1,274,487
UNIT HOLDERS’ FUND AT END OF THE YEAR 27,981,443 28,842,424

The accompanying notes 1 to 15 form an integral part of these financial statements.

The financial statements appearing from page 1 to 11 were approved by the Fund Manager (as
authorized by the unit holders as per the terms and conditions of the Fund) on 21 March 2011.




AL FURSAN BRIC EQUITY TRADING FUND
(Managed By CAAM SAUDI FRANSI)
STATEMENT OF CASH FLOWS

For the year ended 31 December 2010

(Amounts in US Dollar)
el . Notes . _ 2010 . .

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year 1,913,862 13,747,718
Adjustment to reconcile net income to net cash generated
Jrom operating activities:
Unrealized gain on investments held for trading (665,127) (11,095,900

1,248,735 2,651,818
Changes in operating assets and liabilities:
Investments held for trading 1,275,280 (3,851,651)
Other receivable - 20,726
Accrued income 17,983 -
Accrued expenses (4,703) (129,132)
Net cash generated from/ (used in) operating activities 2,537,295 (1,308,239)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units 8,885,756 5,427.24]1
Payment against redemption of units (11,660,599) (4,152,754)
Net cash (used in)/ generated from financing activities (2,774,843) 1,274,487
Net decrease in cash and cash equivalents (237,548) (33,752)
Cash and cash equivalents at beginning of the year 293,681 327,433
Cash and cash equivalents at end of the year 7 56,133 293,681

The accompanying notes 1 to 15 form an integral part of these financial statements.

The financial statements appearing from page 1 to 11 were approved by the Fund Manager (as
authorized by the unit holders as per the terms and conditions of the Fund) on 21 March 2011.

2009 -



AL FURSAN BRIC EQUITY TRADING FUND
(Managed By CAAM SAUDI FRANSI)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010

THE FUND AND ITS ACTIVITIES

Al Fursan BRIC Trading Equity Fund ("the Fund"™) is an open ended collective investment
scheme denominated in US Dollars devised by the Banque Saudi Fransi (“the Bank™) and
licensed by Saudi Arabian Monetary Agency (“SAMA™). The Fund started its operations on 18
July 2006.

The Fund is an income accumulation fund whereby net income is re-invested in the Fund and
reflected in the net asset value. Units of the Fund are made available for purchase only in the
Kingdom of Saudi Arabia at the Bank by all natural and corporate persons. The objective of the
Fund is to provide medium to long term capital growth primarily by investing in Shar’iah
compliant publicly listed companies in Brazil, Russia, India & China in accordance with
Shar’iah guidelines determined by the Shar’iah Board of the Fund.

On 12 July 2010, the CMA approved the conversion of the Fund into a feeder fund. The change
was made effective from .15 October 2010. The Fund maintains all of its investments in the Sub
Fund of Amundi Islamic BRIC Quant (“the Master-Fund”), established in Luxembourg. The
Fund invested in the 12 share class of the Master Fund specifically issued to facilitate the
conversion.

The Master Fund has appointed CPR Asset Management as the Sub-Fund Manager and
CACEIS FASTNET as the Custodian.

REGULATORY AUTHORITY
The Fund is governed by the Investment Fund Regulations (the “Regulations™) published by
Capital Market Authority (CMA}) on 3 Dhul Hijja 1427H (corresponding to 24 December 2006)

detailing requirements for all funds within the Kingdom of Saudi Arabia.

The terms and conditions of the Fund have been updated and approved by the CMA on 23
Jumada HI 1431H (corresponding to 6 June 2010).

SUBSCRIPTION AND REDEMPTION OF UNITS

The Fund is open for subscriptions/ redemptions of units with cut-offs on Sunday, Monday and
Tuesday. The net assct value of the Fund is determined on Saturday, Tuesday and Wednesday
(each a “Valuation Day™). The net asset value of the Fund for the purpose of subscription/
redemption of units is determined by dividing the net asset value of the Fund (fair value of the
Fund’s assets minus the Fund’s liabilities) by the total number of the Fund’s units outstanding
on the relevant valuation day.
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AL FURSAN BRIC EQUITY TRADING FUND
(Managed By CAAM SAUDI FRANSI)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010

BASIS OF PREPARATION
Statement of compliance
These financial statements have been presented in accordance with the requirements of

accounting standard on financial reporting issued by the Saudi Organization of Certified Public
Accountants (SOCPA) and the terms and conditions stipulated in the prospectus of the Fund.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for
the measurement of investments held for trading at fair value, using the accrual basis of
accounting and the going concern concept.

Functional and presentation currency

These financial statements have been presented in United States Dollars (USD), which is the
functional currency of the Fund. All financial information presented in United States Dollars
has been rounded to the nearest United States Dollars (USD).

Use of estimates and judgment

In the ordinary course of business, the preparation of financial statements requires management
to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expense. Actual results may differ from these
estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the year in which the estimates are revised on
prospective basis.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies used in the preparation of these financial statements are
consistent with those used and disclosed in the previous year and are set below:

Investments held for trading

Investment purchased for trading are initially recognized at cost and are re-measured at their
market values. The unrealized gains and losses from revaluation of investments and realized
gains and losses from disposal of investments are recognized in the statement of income.
Investments transactions are accounted for as of the trade date.

Foreign Currency Transactions

Transactions in foreign currencies are translated into United States Dollar (USD) at exchange
rates prevailing at transaction dates. Monetary assets and liabilities at the year end, denominated
in foreign currencies, are translated into USD at the exchange rates prevailing at the balance sheet
date. Realized and unrealized gain or loss on sale of investments exchange translation are credited
or charged to exchange income or loss.
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AL FURSAN BRIC EQUITY TRADING FUND
(Managed By CAAM SAUDI FRANSI)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010
{Amounts in US Dollar)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Realized gains and losses on investments held for trading at disposal are determined on moving
average cost basis. Trading gains or losses also include unrealized gains and losses arising from
changes in fair value of investments held for trading.

Dividend income is recognized when right to receive the dividend is established.
Management fee and other expenses

Management fee is payable at an agreed rate with the Fund Manager. Management fee is
calculated on each valuation date at an annual percentage of the Fund’s net asset value and are
charged to statement of income.

Other expenses are recognized based on the accrual method.
Zakat/ tax

Zakat/ tax is the obligation of the unit holders, and accordingly these are not provided for in
these financial statements.

Provisions

A provision is recognized if, as a result of past events, the Fund has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefit will be required to settle the obligation.

Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flows represent bank balances minus bank
overdraft.

Subscription/ redemption of units

Units subscribed and redeemed are recorded at the net assets value (NAV) per unit on the
valuation day for which the subscription request and redemption applications are received.

Net asset value

Net asset value per unit, as disclosed in the balance sheet is calculated by dividing the net assets
of the Fund by the number of units in issue at the year end.

INVESTMENTS HELD FOR TRADING

As at year end, the investment in the I2 class shares of Amundi Islamic BRIC Quant (“the Master
Fund™) is summarised as follows:

2010 2009
Units in Amundi Islamic BRIC Quant I2 class shares
Number of units 2,727.,541.91 -
Price per unit 10.24 —
Net Asset Value of Amundi Islamic BRIC Quant 12 class
shares 27,939,741 -

Prices per unit have been rounded off to nearest two decimals.
7




AL FURSAN BRIC EQUITY TRADING FUND
(Managed By CAAM SAUDI FRANSI)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010
(Amounts in US Dollar)

INVESTMENTS HELD FOR TRADING

Geographical break down of investments made by Amundi Islamic BRIC Quant I2 class shares
in percentage is as follows:

% of
Description by geographical segment value
31 December 2010
Quoted shares:
Brazil 22
China 21
India 24
Russia 28
Others 5
Total investments 100

As at 31 December 2009, the geographical break down of the investments held for trading is as
follows:

Market % of
Description by geographical segment Cost value value
31 December 2009
Quoted shares:
Brazil 5,926,396 6,889,789 24.13
China 4,568,242 6,867,737 24.06
India 5,390,666 7,246,420 25.38
Russia 6,584,255 7,545,948 26.43
Total investments 22,469,559 28,549,894 100.00
CASH AND CASH EQUIVALENTS
2010 2009
Bank balances 56,133 438,689
Bank overdraft - {145,008)
56,133 293,681
TRADING GAIN, NET
2010 2009
Realised gain/ (loss) on disposal of investments 835,967 (723,266)
Unrealised gain on revaluation of investments 665,127 11,095,900

1,501,004 10,372,634
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AL FURSAN BRIC EQUITY TRADING FUND
(Managed By CAAM SAUDI FRANSI)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010

(Amounts in US Dollar)
- UNITTRANSACTIONS
2010 2009
{In numbers)

Units at beginning of the year 1,814,320 1,790,277
Units issued 558,497 510,946
Units redeemed (763,461) (486,903)
Net change in units (204,964) 24,043
Units at end of the year 1,609,356 1,814,320

TRANSACTIONS WITH RELATED PARTIES

CAAM Saudi Fransi (the Fund Manager), Amundi Islamic BRIC Quant (the master fund) and
Banque Saudi Fransi (the shareholder of the Fund Manager) are the related parties.

In the ordinary course of its activities, the Fund transacts business with related parties. The
related party transactions are governed by limits set by the regulations issued by CMA. All the
related party transactions are approved by the Fund Manager.

Related party transactions for the year ended 31 December 2010 and balance resulting from
such transactions are as follows:

Name of related Nature of Amount of transaction Closing balance
party fransaction during the year payable
2010 2009 010 009
CPR Assets
Management Management fee 97,928 91,200 - 10,814
CAAM Saudi Fransi Management fee 308,920 233,067 23,940 27,636
Various related Custodian and
parties administration
charges 32,643 30,400 - 3,605
Banque Saudi Fransi Bank balance - - 20,889 -~

The units in issue at 31 December 2010 include units held by the employees of the Bank and its
affiliates: 89,229.58 units (2009: 87,064.90 units).

MANAGEMENT FEE, CUSTODIAN FEE AND OTHER CHARGES

The Fund pays management fee calculated at an annual rate of 1.04 percent (1.75 percent per
anoum until 15 October 2010) of the net asset value. This is accrued daily and paid on monthly
basis. Subscription fee up to 3 percent of the invested amount is paid to the Fund Manager by
deduction from the gross subscription.

Additionally, the Fund Manager charges custodian fee to the Fund at the agreed rate of the
Fund’s net asset value,
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AL FURSAN BRIC EQUITY TRADING FUND
(Managed By CAAM SAUDI FRANSI)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010

RISK MANAGEMENT POLICTES e

The Fund investment portfolio represents investments in the Sub Fund of Amundi Islamic
BRIC Quant and is classified as held for trading investments. The Fund is exposed to credit
risk, equity price risk, liquidity risk and currency risk. The Fund relies on the risk management
policies and procedures of Amundi Islamic BRIC Quant which are reviewed on a regular basis.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the other party to incur a financial loss. The Fund is exposed to credit risk for its
investment portfolio as it has invested in the Master Fund.

Equity price risk

Equity price risk is the risk that the fair value of equity fund decreases as a result of changes in
the price levels of the underlying equities in the Master Fund.

The Fund is exposed to equity price risk from its investment in the Master Fund as the
underlying investments comprise of quoted equity shares.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in arranging funds to meet
commitments associated with financial instruments.

The Fund’s terms and conditions provide for the redemptions of units on every dealing day.
Hence, exposed to the liquidity risk of meeting unit holder redemptions. The Fund’s securities
are considered to be readily realizable as the units can easily be redeemed in short span of time.
However, the Fund Manager has established certain liquidity guidelines for the Fund to ensure
sufficient funds are available to meet any commitments as they arise.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to a change in
foreign exchange rates.

The Fund has invested in the unit 12 Share class of the Master Fund. These units are denominated

in the USD therefore the Fund is not directly exposed to the currency risk. However, the
underlying investments of the Master Fund are denominated in various foreign currencies.

10
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AL FURSAN BRIC EQUITY TRADING FUND
(Managed By CAAM SAUDI FRANSI)
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2010

FAIR VALUES OF FINANCIAL INSTRUMENTS -~~~

Fair value is the amount for which an asset could be exchanged, or a liability settled between
knowledgeable willing parties in an arm’s length transaction. Financial instruments comprise of
financial assets and financial liabilities.

The Fund’s financial assets consist of bank balances and investments held for trading, and
financial liabilities consist of certain other liabilities.

Investments are carried at fair values. The fair values of other financial instruments are not
materially different from their carrying values.

LAST VALUATION DATE

In accordance with terms and conditions of the Fund the last valuation date of the year was 29
December 2010 (2009: 30 December 2009). The last valuation date for the purpose of
preparation of these financial statements was 31 December 2010 (2009: 31 December 2009).

SUBSEQUENT EVENT
On 30 January 2011, CMA approved CAAM Saudi Fransi, the Fund Manager to merge with

Fransi Tadawul Company, both wholly owned by the Bank. The CMA also approved the
change of the name of Fransi Tadawul Company to Saudi Fransi Capital.

11
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