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AUDITORS' REPORT TO THE UNITHOLDERS OF
U.S. DOLLAR MONEY MARKET FUND -
AN INVESTMENT FUND MANAGED BY CAAM SAUDI FRANSI

Audit Scope

We have audited the accompanying balance sheet of U.S. Dollar Money Market Fund (the Fund)
- an investment fund managed by Caam Saudi Fransi as of 31 December 2010 and the refated
statements of operations, cash flows and changes in net assets for the year then ended.
These financial statements are the responsibility of the Fund's management and have been
prepared by them and submitted to us together with all the information and explanations
which we required. Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with auditing standards generally
accepted in the Kingdom of Saudi Arabia. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable degree of assurance to enable us to express an opinion on the financial
statements.

Unqualified Opinion

In our opinion, the financial statements taken as a whole, present fairly, in all material
respects, the financial position of the Fund as of 31 December 2010 and the results of its
operations, cash flows and changes in its net assets for the year then ended in accordance
with accounting standards generally accepted in the Kingdom of Saudi Arabia.
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U.S. Dollar Money Market Fund —
an Investment Fund managed by Caam Saudi Fransi

BALANCE SHEET
As at 31 December 2010

2016 2009
Notes USD USD
ASSETS
Cash and cash equivalents 4 620,173 2,538,394
Money market placements 5 29,765,000 28,299,000
Held to maturity investments 6 1,490,321 1,490,886
Accrued income 83,484 115,353
31,958,978 32,443,633
LIABILITIES
Accrued expenses 9,673 9,066
9,673 9,066
NET ASSETS 31,949,305 32,434,567
Units in issue 12,631,036 12,860,716

Per unit value 2.5294 2.5220

The accompanying notes 1 to 11 form part of these financial statements.
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U.S. Dollar Money Market Fund —
an Investment Fund managed by Caam Saudi Fransi

STATEMENT OF OPERATIONS
Year ended 31 December 2010

Notes

INVESTMENT INCOME

Special commission income
Loss on sale of investments

EXPENSES

Management fees 7
Others

NET INCOME FROM OPERATIONS

The accompanying notes 1 to 11 form part of these financial statements.

2010 2009

USD USD
243,239 426,051
- (788)
243,239 425,263
(135,751) (118,063)
(9,673) (9,066)
(145,424) (127,129)
97,815 298,134
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U.S. Dollar Money Market Fund —
an Investment Fund managed by Caam Saud: Fransi

STATEMENT OF CASH FLOWS
Year ended 31 December 2010

OPERATING ACTIVITIES
Net income from operations

Changes in operating assets and liabilities:
Money market placements, net
Held to maturity investments, net
Accrued income
Accrued expenses
Net cash used in operating activities
FINANCING ACTIVITIES
Proceeds from units sold
Value of units redeemed
Net cash (used in) from financing activities
(DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

QOperational cash flows from special commission income
Special commission income received

The accompanying notes 1 to 11 form part of these financial statements.

Notes

2010 2009
USsD UsD
97,815 298,154
(1,466,000)  (21,014,000)
565 821,167
31,869 6,023
607 533
(1,335,144) (19,888,143}
17,900,944 34,190,529
(18,484,021)  (11,915,956)
(583,077) 22,274,573
(1,918,221) 2,386,430
2,538,394 151,964
620,173 2,538,394
275,108 432,074

i



U.S. Dollar Money Market Fund —
an Investment Fund managed by Caam Saudi Fransi

STATEMENT OF CHANGES IN NET ASSETS
Year Ended 31 December 2010

2010 2009
UsSD UsSD
NET ASSET VALUE AT THE BEGINNING OF THE YEAR 32,434,567 9,861,860
CHANGES FROM OPERATIONS
Net income from operations 97,815 298,134
CHANGES FROM UNIT TRANSACTIONS*
Proceeds from units sold 17,900,944 34,190,529
Value of units redeemned (18,484,021) (11,915,956)
Net change from unit transactions - (583,077) 22,274,573
NET ASSET VALUE AT THE END OF THE YEAR 31,949,305 32,434,567

* Subscriptions and redemptions of the units are at the net asset value calculated based on the fair value on the date of
transaction.

UNIT TRANSACTIONS

Transactions in units for the year ended 31 December are summarised as follows:

2010 2009

linits Units
UNITS AT THE BEGINNING OF THE YEAR 12,860,716 3,971,902
Units sold 7,090,391 13,629,297
Units redeemed (7,320,071) (4,740,483)
Net (decrease) increase in units (229,680) 8,888,814

UNITS AT THE END OF THE YEAR 12,631,036 12,860,716

The accompanying notes 1 to 11 form part of these financial statements.
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U.S. Dollar Money Market Fund —
an Investment Fund managed by Caam Saudi Fransi

NOTES TO THE FINANCIAL STATEMENTS
31 December 2010

1

GENERAL

U.S. Dollar (USD) Money Market Fund (the Fund) is an open ended US Dollar denominated investment fund,
established pursuant to an agreement (the Agreement) between Caam Saudi Fransi (the Fund Manager) and
investors (Unitholders).

The objective of the Fund is to generate market returns, net of fees with an emphasis on capital preservation
and liquidity, All income is reinvested in the Fund and is reflected in the unit price

The books and records of the Fund are maintained in U.S. Dollars in the Kingdom of Saudi Arabia.
REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the regulations) published by CMA on 3 Dhul
Hijja 1427H (corresponding to 24 December 2006) detailing requirements for all funds within the
Kingdom of Saudi Arabia.

The terms and conditions of U.S. Dollar (USD) Money Market Fund have been last updated by the CMA on 8
Safar 1430H (Corresponding to 3 February 2009)

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with accounting standards generally accepted in the
Kingdom of Saudi Arabia. The significant accounting policies adopted are as follows:

Accounting convention
The financial statements are prepared under the historical cost convention modified t© include the
measurement at fair value of trading mvestments.

Revenue recognition
Special commission income is recognized on an effective yield basis

Realised gains and losses on investments sold are determined on a weighted average cost basis.

Money market placementis
Money market placements are carried at cost.

Investment valuation
Investments that are bought with the intention of being held to maturity are carried at amortized cost
adjusted for any premium or discount on an effective yield basis, less permanent decline in value.

Investments which are purchased for trading purposes are valued at their market price as at the balance sheet
date.

Investment iransactions
Investment transactions are accourted for as of the trade date.

Zakat and income tax
Zakat and income tax is the obligation of the Unitholders and is not provided for in the accompanying financial

statements.




U.S. Dollar Money Market Fund —
an Investment Fund managed by Caam Saudi Fransi

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2010

3 SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currency transactions

Transactions in Saudi Riyals are translated into USD at the rate of exchange applied at the dates of the
transactions. Assets and liabilities in Saudi Riyal at the balance sheet daté are re-translated into USD at the rate
available from the Barnk. The Fund Manager has an arrangement with the Bank, at no additional cost to the
Fund, to transact in USD throughout the year at a constant rate of 1 USD = 3.75 Saudi Riyal.

Cash and cash equivalents
For the purpose of statement of cash flows, cash and cash equivalents consist of bank balances and money
market placements with original maturity of less than ninety days.

Expenses

Expenses are recognized based on the accrual method. Management fees, payable monthly in arrears, are
calculated and accrued dajly based on the Fund’s net asset value.

4 CASH AND CASH EQUIVALENTS
2010 2009
Usb USD
Bank balance 620,173 2,188,394
Money market placements with an original maturity of less than ninety days - 350,000
620,173 2,538,394
5 MONEY MARKET PLACEMENTS
2010 2009
USD UsD
Money market placements with Banque Saudi Fransi:
Maturity within 1 month 1,150,000 1,000,000
Maturity between 1 and 3 months 2,330,000 3,055,000
Maturity between 3 and 6 months 4,951,000 4,076,000
Maturity between 6 and 9 months 370,000 4,806,000
Maturity between 9 and 12 months 882,000 -
9,683,000 12,937,000
Money market placements with Saudi British Bank:
Maturity within 1 month 950,000 -
Maturity between 1 and 3 months . 1,301,000 -
2,251,000 -




U.S. Dollar Money Market Fund —
an Investment Fund managed by Caam Saudi Fransi

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2010

5 MONEY MARKET PLACEMENTS (continued)

Money market placements with Saudi Hollandi Bank:

Maturity within 1 month

Maturity between 1 and 3 months
Maturity between 3 and 6 months
Maturity between 6 and 9 months

Murabaha placements with Gulf Investment Bank:
Maturity within 1 month

Maturity between 1 and 3 months

Maturity between 3 and 6 months

Maturity between 6 and 9 months

Maturity between 9 and 12 months

Murabaha placements with Riyad Bank:
Maturity between 1 and 3 months
Maturity between 3 and 6 months
Maturity between 6 and 9 months

Murabaha placements with NCB Bank:
Maturity between 1 and 3 months
Maturity between 3 and 6 months

Total money market placements

29,765,000

2010 2009
usp USD
1,590,000 995,000
640,000 3,120,000
- 2,010,000
1,191,000 500,000
3,421,000 6,625,000
- 1,550,000
. 480,000
3,462,000 -
600,000 280,000
1,604,000 -
5,666,000 2,310,000
2,644,000 -
1,847,000 2,550,000
730,000 3,877,000
5,221,000 6,427,000
918,000 -
2,605,000 -
3,523,000 -
28,299,000

The Fund does not have a formal internal grading mechanism. Credit risk is managed and controlled by monitoring
credit exposures, limiting transactions with specific counter-parties, and continually assessing the creditworthiness
of counter-parties. Credit risks are generally managed on the basis of external credit grading of the counterparty. The

credit ratings of the counterparties for their short term placements are set out below:

Counterparty External rating agency
Banque Saudi Fransi Standard and Poor’s (short term)
Sandi British Bank Standard and Poor's (short Term)
Saudi Hollandi Bank Moody’s (short term)

Gulf Investment Bank Standard and Poor’s {short term)
Riyad Bank Standard and Poor’s (short term)
NCB Bank Standard and Poor’s (short term)

2010

A-1
A-1
P-1
A-2
A-1
A-1

2009

A-1
A-1
P-1
A-2
A-1
A-1




U.S. Dollar Money Market Fund —
an Investment Fund managed by Caam Saudi Fransi

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2010

6 HELD TO MATURITY INVESTMENTS
2010 2009
USD usb
Counter party Maturity Face Carrying Face Carrying
value value value value
Dar Al Arkan Sukuk 16 July 2012 830,000 830,000 830,000 830,000
Tabreed Sukuk 20 July 2011 660,000 660,321 660,000 660,886

1,490,321 1,490,886

7 TRANSACTIONS WITH RELATED PARTIES

The Fund pays a management fee to the Fund Manager calculated at 0.5% upto 1* February 2010 and 0.4%
thereafter (2009: 0.5%) of the Fund’s net assets calculated and accrued daily. Additionally, the Fund Manager also
charges a subscription fee to the Unitholders up to 1% of the gross subscriptions to cover administration costs. The
subscription fee is directly paid to the Fund Manager by the unitholders. Expenses paid by the Fund Manager on
behalf of the Fund are reimbursed from the Fumd.

The Fund Manager is the custodian of the Fund’s investments. During the year the Fund has placed money market
placements with the Bank (note 5) on which the Fund earns special commission at special commission rates.

The Unitholders® account at 31 December included the following:

2010 2009
Units Units
Units held by the employees of the Company and its affiliates 23,278 -

8 RISK MANAGEMENT

Special commission rate risk

The Fund is subject to special commission rate risk on its special commission bearing assets, including money
market placements, bank balance and held to maturity investments. The sensitivity of the income is the effect of the
assumed changes in special commission rates, with all other variables held constant, on the Fund’s income for one
year, based on the floating rate financial assets held at 31 December 2010. According to the Fund Manager, 2
hypothetical 10 basis points change in the weighted average special commission rates of the floating rate financial
assets and liabilities balances at 31 December 2010 would impact net income by approximately USD 1,490 (2009:
USD 1,490) annually in aggregate.

Credit risk
Credit risk is the risk that one party to 2 financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss.

The Fund is exposed to credit risk for its bank balance, investment portfolio and receivables. The Fund Manager seeks
to limit its credit risk by monitoring credit exposures and setting limits for individual investments.




U.S. Dollar Money Market Fund —
an Investment Fund managed by Caam Saudi Fransi

NOTES TO THE FINANCIAL STATEMENTS (cont'muéd)
31 December 2010

8 RISK MANAGEMENT (continued)
Credit risk (continued)
The table below shows the maximum exposure to credit risk for the components of the balance sheet:
2010 2009
Usb Usb
Investments in the Kingdom of Saudi Arabia
Bank balance 620,173 2,188,394
Money market placements 29,765,000 28,649,000
Held to maturity investments 830,000 830,000
Accrued income 77,540 108,633
31,292,713 31,776,027
Investments in GCC Couniries
Held to maturity investments 660,321 660,886
Accrued income 5,944 6,720
666,265 667,606
Total exposure to credit risk 31,958,978 32,443,633
Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in releasing funds to meet commitments associated with
financial liabilities.

The Fund’s terms and conditions provide for the subscriptions and redemptions of units daily basis and it is, therefore,
exposed to the liquidity risk of meeting Unit holders’ redemptions. The Fund’s securities are considered to be readily
realisable (except held to maturity investments) as they are investments in money market placements, which may be
liquidated at any time. The Fund Manager monitors the liquidity requirements on a regular basis and ensures that
sufficient funds are available to meet any commitments as they arise.

Currency risk
Currency risk is the risk that the value of a financial instument will fluctuate due to a change in foreign exchange rates.
The Fund views the US Dollar as its finctional currency.

The Fund did not undertake transactions in currencies other than US Dollars and Saudi Riyals, during the year. As the
Saudi Riyal is pegged to the US Dollar, transactions in Saudi Riyals are not considered to represent significant currency
risk.

9 FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities. The Fund’s financial assets consist of bank
balances, money market placements and held to maturity investments. There are no financial liabilities as of the
balance sheet date.

Fair value is the amount for which an asset could be exchanged, or a liability settled between knowledgeable willing
parties in an arm’s length transaction.




U.S. Dollar Money Market Fund —
an Investment Fund managed by Caam Saudi Fransi

NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2010

9 FAIR VALUES OF FINANCIAL INSTRUMENTS (continued)

The fair values of other financial instruments, which are otherwise carried at amortised cost, are set out below.

Amortised cost Fair value Amortised cost Fair value
2010 2010 2009 2009
LAY Uss Us$ Us$
Held to maturity
investments 660,321 513,150 660,886 574,200

For debt securities carried at amortised cost amounting to USD 830,000 (2009: USD 830,000), no fair value is available
and hence the carrying cost is deemed to be the fair value,

10 SUBSEQUENT EVENT

On 30 January 2011 the Capital Market Authority approved the merging of CAAM Saudi Fransi ("the Fund Manager")
with Fransi Tadawul Company (“the affiliated company") which is fully owned by the Banque Saudi Fransi. The
necessary approval has been obtained from the Capital Market Authority to change the name of Fransi Tadawul
Company to Saudi Fransi Capital. The legal formalities for the merger are not yet completed.

11 LAST VALUATION DAY

The last valuation day of the year, as per terms and conditions of the fund was 29 December 2010 (2009: 30
December 2009).

The last valuation date for the purpose of preparation of these financial statements was 31 December 2010 (2009; 31
December 2009).
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